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DIRECTOR’S MESSAGE

“Civil Service is not just a
job; it is an opportunity, to
do your bit for society and
to contribute to
nation-building. It is an
opportunity to realise your
potential and make a
meaningful contribution in
the emancipation of masses.”

Mr. Dilip Kumar

Director, Vajirao IAS Academy

Good Civil Servants ensure efficient and smooth governance. They are the
backbone of the country and they have the power to make a difference in
people’s life.

We have set up extremely tough targets for ourselves. Now a day’s, most of the
students are well aware and focused about their aim. They just need a streak of
guidance. We feel that we have done our bit in providing that blue streak of
guidance and we are honoured to be a reason of smile on certain lips, proud to
be your teacher, friend and guide.
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1. SiMPLIFY EDITORIAL

[1.1] Disaster Risk Goes Beyond Counting People

Syllabus : Disaster and disaster management [GS 3]

Context

The disaster risk financing in India, especially the 16 th Finance Commission, is based on
population numbers instead of real hazard exposure, which distorts the allocation of
resources. The method compromises adequate preparedness in the high-risk states such
as Odisha that are exposed to cyclones and floods, but are underfunded because of the
general low figures. The real risk assessment requires a detailed data on the vulnerability
and the location-based threats.

Key Arguments for Differentiating People Count from Risk

o Exposure vs. Population: The Intergovernmental Panel on Climate Change (IPCC)
refers to exposure as individuals and property in risky regions. A large state which
has few exposures or a small state with many exposures (e.g. coastal areas) can be
distorted when only headcount is used.

¢ Multiplicative Formula Fallacies: Risk formulae based on total population tend to
inflate the risk scores of large, safe states and to deflate the risk scores of small,
high-vulnerability states that require funding the most.

e Multidimensional Vulnerability: Vulnerability and exposure are functions of
hazard. The real risk factors are the housing quality, resilience of infrastructure
and socioeconomic factors (poverty, accessibility) and not only population density.

e Example of Misallocation: As recent reports indicate, the formula based on
headcount and not on exposure to hazards is grossly underestimating the demands
of states such as Kerala and Odisha, which experience extreme weather but are not
the most populous.

Core Problem

The total state population is a proxy measure of so-called exposure, which disregards
space. High scoring states such as the Uttar Pradesh (scaled 1-25) can be populated in-
land although majority of the population may be away of the hazards. Conversely, Odisha
has a hazard score of 12, which compares to the 224.2 of Bihar because of the weighting
of the population, although it has a coast that is vulnerable to cyclones. This weakness
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takes us back to old ways of doing things, undoing the gains made on risk-based
planning.

Flawed Exposure Metrics

The IPCC clarifies the exposure as individuals in areas of hazard and not a summation of
the administration. The formula used in India is comparing safe plateau inhabitants to
coastal vulnerable groups, and this is misleading. The factors of vulnerability such as
poverty, infrastructure vulnerability and governance are not measured, which increases
inequities.

Why Population Counts Fail

Disaster risk = Hazard x Exposure x Vulnerability, according to the world standards.
Headcount does not account for demographics such as age, health, and settlement in
floodplains or seismic areas. Latin American analyses by UNFPA reveal 19.2% exposure to
earthquakes and 15.4% risk of hurricanes connected to spatial data, but not aggregates.
This translates to a lack of funding in specific early warnings or robust infrastructure in
India.

Real-World Impacts

Odisha intense cyclones are pushed aside against the sheer numbers of Uttar Pradesh.
UNDRR cautions that disregard of daily losses due to slow-onset disasters (droughts,
epidemics) exacerbates resilience, particularly in climate-prone low-income neighborhoods.
Uncontrolled population increase in high-risk areas increases unquantifiable risks.

Proposed Solutions
Experts suggest moving toward a more scientific, data-driven framework:

e State Disaster Vulnerability Index: The National Disaster Management Authority
(NDMA) is expected to issue a yearly index that will be used as the authoritative
contribution towards funding.

e Specific Risk Mapping: With the help of BMTPC Vulnerability Atlas and Census
block data, define people who live in fact in hazard areas.

e Capitalizing on Existing Data: Use the national family health survey (NFHS-5),
Pradhan Mantri Fasal Bima Yojana (PMFBY) and IMD data to create more precise
risk profiles.

Path Forward

Use geospatial methods such as satellite maps to accurately expose (e.g., human beings in
1-in-100-year flood prone areas). Combine multi-hazard indices with vulnerability scores,
such as socioeconomic data. Finance Commissions ought to give priority to IPCC-
congruent measures as opposed to Census totals.
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Conclusion

Hazard, Exposure, and Vulnerability are the interaction of Disaster risk. It is only a part of
this equation that is captured by counting total population. To become resilient in the real
sense, disaster financing should not be about protecting the most numerous, but about
those who are most at risk.

Source: The Hindu

[1.2] India's Naxal-Free Claim: End of LWE

Context

India's Home Minister Amit Shah announced India as Naxal-free in the Lok Sabha, which
was a milestone in the field of internal security. This press release, which came a day
before his self-appointed deadline to wipe out Left Wing Extremism (LWE), highlights three
years of active counter-insurgency.

A Historic Milestone in India's Internal Security

e The Declaration: Amit Shah, the Home Minister, told the Lok Sabha that the self-
imposed time limit on eradication of Naxalism had been achieved. The important
individuals, such as senior leadership, like Basvaraju, have been neutralised and
the organization structure is brought down to a large extent.

¢ Less Influence: Naxal violence has reduced significantly, and the areas were left as
few isolated strongholds. The Maoist stronghold, which at one time governed
various states, has been successfully broken down using proactive and concerted
actions by security agencies.

e Multi-Pronged Strategy: The effectiveness is explained by the presence of the
combination of a protracted military offensive (CRPF, the local police), the
development of roads/schools, and digital penetration in tribal regions, which deal
with the causes of the problem.

Factors Leading to the Naxal-Free Status

¢ Enhanced Security Operations: There was more co-ordination between the central
forces and the state police which resulted in targeted operations against key
leadership.

¢ Infrastructure Development: The government focused on infrastructure in the
affected "LWE districts" (Left-Wing Extremism districts) and built roads, bridges,
and mobile connectivity, thereby undermining the Maoists' capacity to operate in
seclusion.
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¢ Governance & Development Initiatives: Greater attention paid to education,
healthcare, and to employment of the tribal population diminished the allure of the
extremist ideology.

Is the Battle Truly Over? Challenges Remaining

¢ Ideological Foundations: Although the physical violence has diminished,
ideological, intellectual, literary, scaffolding of Naxalism continues in some regions,
which may result in ideological revival.

e Socio-Economic Factors: Critics and observers observe that violence has reduced,
however, there are socio economic factors such as land rights and other
developmental gaps that need to be addressed so that violence does not reoccur.

¢ Regional Pockets: The national impact is not high but it is important to secure the
regions that had been volatile such as Chhattisgarh to ensure that insurgents do
not reoccur.

Conclusion

The announcement of a Naxal-free India by Amit Shah is a milestone in terms of internal
security as it is a successful measure to enable the shift of insurgency to peace and
development. Yet, this status will be preserved only with the further emphasis on the
developmental equity in the concerned areas.

Source: The Hindu

[1.3] Modified UDAN Scheme: Revamping Regional Connectivity

Context

The Regional connectivity scheme is the Modified UDAN ( Ude Desh ka Aam Nagrik )
endorsed by the Union Cabinet with an outlay of 28,840 crore in the years FY 2026-27 to
FY 2035-36. The revised scheme, which is based on the flagship regional airport
development program, which was introduced in 2016, will change its course towards
expansion by being long-term sustainable, affordable and connected to Tier-2 and Tier-3
cities, remote locations and North-East.

Context and Need for Modification

Although the initial UDAN program (2016) has operationalized 663 routes and linked 95
airports/helipads by Feb 2026, it was not sustainable.

e Large Discontinuation Rates: Research studies indicated that more than 9 out of
10 routes failed to sustain themselves once the 3-year subsidy phase ended.

¢ Infrastructure Shortage: A lot of the reopened airports had low traffic and
operating capabilities.
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e Demand of Longer Period Support: The three-year subsidy could not be adequate
to develop the market in regional routes.

Key Pillars and Features of Modified UDAN
In the new plan (2026-2036), structural reforms are provided to tackle these challenges:

1. Extended Viability Gap Funding (VGF): To achieve self-sustenance of routes, the
subsidy window is obtained up to three to five years among airlines.

2. Direct Budgetary Support: As opposed to the earlier model where a levy on
profitable routes financed the subsidies, the subsidies will now be financed directly
by the government exchequer.

3. Massive Infrastructure Expansion:

1. 100 New Airports: It will expand the 100 airports out of the current
unserved /underserved airstrips with an investment of 12,159 crore in eight
years.

2. 200 Modern Helipads: It will invest 3,661 crore to construct helipads that
will improve the last-mile connectivity in rocky and island areas.

4. Support of Low Traffic Airports: This will involve subsidizing the operations and
maintenance (O&M) expenses of approximately 441 low-traffic aerodromes by the
government to avoid closure.

5. Pay attention to Indigenous Aviation: HAL Dhruv helicopters and HAL Dornier
planes are purchased to serve in hard-to-reach areas, which will benefit
Atmanirbhar Bharat.

Objectives of the Modified Scheme
e Democratizing Skies: Maintaining the cap on airfares (historically ¥2,500/hour for
50% seats) to keep air travel affordable.
e Growing Connections: Agenda 120 new destinations and 4 crore new passengers
by the decade.
¢ Regional Development: Enhancing tourism, trade and economic activity in
unexplored regions especially in North-East, Bihar and aspirational districts.

Significance for India
e Economic: Improves trade in the area, provides employment in hospitality and
gives backing to local economies.
¢ Social Outcomes: Enhances the response time to emergencies and access to
healthcare in remote areas.
¢ Sustainability: Directly acts on the fact that there has been a high failure rate of
the previous routes and this makes the aviation ecosystem more sustainable.

Challenges and Future Outlook

Although the funding has increased six times, the achievement of the success will depend
on speedy acquisition of land by state governments, to contain high aviation turbine fuel
(ATF) prices, and guarantee the engagement of private operators in remote locations. The
modified UDAN is the strategic undertaking that looks into achieving the Viksit Bharat
2047 vision that seeks to establish an inclusive, sustainable, and competitive aviation
industry.

Source: The Hindu
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2. DAILY CURRENT AFFAIRS

[2.1] Quantum Entanglement Observed in Heavy Particles

Syllabus - Science and Technology [GS Paper-3]

Context

Not long ago, experts showed something surprising - fairly heavy helium atoms can still become
quantum-linked. Led by teams from the U.S. and Australia, this work pushes past old assumptions
about where quantum behavior stops. Tiny things like electrons were thought to play by different
rules, but now that idea is shifting.

Study Findings

e Out of nowhere, two helium atom clusters smashed together, forming linked duos in one
shared quantum condition.

e Atoms began connecting as they moved, tied together by what we call momentum
entanglement.

e Out of the crash, pieces flew wide but held tight in a ghost-link between them.

Understanding Quantum Entanglement

e A strange link forms between two particles during Quantum Entanglement, making them act
as one unit regardless of distance.

e Though far apart, their states remain tied together through this unusual bond. One particle's
behavior instantly shapes the other’s, without delay.

e This connection holds strong even across vast stretches of space. What happens to one shows
up in the second, right away. Such pairs respond as if sharing a single existence, despite
being physically separate.

e Here, the connection between particles centered on momentum - one atom's movement tied
directly to how the second moved. Direction shifted together, locked by a shared physical
state.

e Measuring a single atom’s motion fixes its partner’s condition without delay, even across vast
separation.

Why This Is Surprising
e Before, these outcomes showed up mainly among tiny entities such as photons or electrons.

e Proof of entanglement inside helium atoms shows quantum rules apply even in bulkier, more
massive setups.

e Such findings support the view that quantum mechanics operates across all scales, not

merely the tiniest realms.
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“Spooky Action at a Distance”

e Even Albert Einstein found the phenomenon puzzling - calling it, quite memorably, “spooky
action at a distance.”

o Far-off items do not feel a tug when one object moves here - only neighbors react. Classical
rules limit reach; interactions stay local by design.

e Even when far apart, one particle's state still matches another’s, linked despite distance.
Though nothing passes between them, their bond stays fixed. While separated by vast regions,
the connection holds firm. Across empty stretches, influence persists. Despite no signal
moving through space, outcomes stay tied.

e This shift involves no movement of material objects - instead, it's about shifting data at the
quantum level.

What This Finding Means?

e A fresh path emerges when exploring how quantum mechanics connects with gravity - a
puzzle still unresolved in modern physics. While many theories exist, none fully bridge the gap
between these two forces shaping our universe.

e Technologies such as quantum computing might see gains through their development, while
progress in quantum communication could follow similar paths.

e Testing quantum behaviors in bigger, more intricate setups becomes possible through its use.

Conclusion

e This test pushes quantum physics into new territory. When helium atoms link via movement,
a clearer picture emerges of how tiny-scale behaviors relate to everyday matter. Such findings
suggest quantum laws might shape everything - not just particles too small to see. Reality, it
seems, could follow these odd patterns far beyond the atomic level.

Source: The Hindu
Mains PYQ

1. “The emergence of the Fourth Industrial Revolution (Digital Revolution) has initiated e-
Governance as an integral part of government”. Discuss. (2020)

¢ Using helium atoms, researchers showed how momentum links particles through quantum
entanglement.

e Heavy particles obey quantum principles, according to findings. Though large, they still act
under these laws. It turns out size does not block such behavior. Results suggest a broader
reach of quantum effects. These patterns emerge regardless of mass. What we see challenges
classical assumptions. Quantum traits appear across scales.

¢ Instantly measuring a single atom sets the condition of its paired counterpart.
¢ What seemed impossible to traditional theories was called “spooky action” by Einstein.

e A possible breakthrough might support studies into quantum gravity along with progress in
high-tech applications.
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[2.2] Supreme Court Push for SOP on Human Trafficking

Syllabus - Polity [GS Paper-2]

Context

Human trafficking in India continues to be a serious issue, often starting with what seems to be a
missing person complaint. Acknowledging shortcomings in response and coordination, the Supreme
Court of India has urged the creation of a practical, time-bound Standard Operating Procedure (SOP)
that can be implemented at the ground level by local police.

Why the Issue is Critical?
¢ The responsiveness of the first responders generally decides the fate.

e Bogging down the trafficking process with late registration of complaints, disinterest in the
investigation, and poor coordination among agencies reasonably aids traffickers.

e The court has stressed that time is of primary importance, especially in the first hours after
someone goes missing, as the chances of survival are maximised during those hours.

Key Observations of the Court

e The Court emphasizes the necessity of taking practical measures instead of theoretical
guidelines. It has put pressure on that:

o Police must take immediate action after getting a missing person complaint.
o Investigations must be carried out and not just mere filing.

o While the case remains open, monitoring should be continuous until a person is
traced.

o It represents a step towards holding responsibility and quick response in trafficking cases.

Directions Issued

e In order to prepare an effective SOP, the court has called for coordination between
institutions.

o The Centre and States have been asked to collaborate with a senior official.
o Agencies involved in trafficking will be involved in the process.
o A panel of experts will formulate practical solutions.

e The aim is to develop a system that embodies ground realities, rather than having a life of its
own in policy documents.

Importance of a Uniform SOP
e SOP can lead to much better results:
o It ensures uniformity and clarity in police response issues across States.
o This increases the chances of the timely rescue of victims.
o It defines the roles and responsibilities of various officers.
o Coordination between various agencies will improve, thereby reducing delays.

Challenges Ahead
e Nonetheless, there were certain challenges caused by the framework proposed
o International trafficking networks make investigations more difficult.

o Local police units may be short on funding and training.
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o There are many cases where inter-agency coordination is weak.
e Tackling the problems will be important for the SOP’s success.

Way Ahead
e The focus must be on making the SOP effective:
o Enhancing police skills to effectively handle sensitive cases on time.
o Use of technology and databases for tracking missing persons.

o Enhancing collaboration among police, government officials, and local actors.

Conclusion

e Addressing human trafficking is more than just an issue of law. The Supreme Court recently
stressed the need for speed, coordination, and accountability. A well-implemented SOP has
the ability to enhance the response system, improve rescue rates, and improve justice
delivery.

Source: The Hindu
Mains PYQ

1. India’s proximity to two of the world’s biggest illicit opium-growing states has enhanced
her internal security concerns. Explain the linkages between drug trafficking and other
illicit activities such as gunrunning, money laundering and human trafficking. What
counter-measures should be taken to prevent the same? (2018)

e The Supreme Court has urged for an effective human trafficking SOP that has a time limit.
e Prompt police action is vital in missing person cases.

e The SOP will be framed by the Centre-State coordination and expert inputs.

e A standard framework can enhance rescue, investigation, and accountability.

e Effective implementation is very important to fight trafficking.

[2.3] Democratisation of Global Order

Syllabus - International Relations [GS Paper-2]

Context

The world order is shifting towards a multipolar world system where power is distributed among
many nations. The world is changing in ways, including how countries work together and make
decisions.

Key Highlights
e This observation was emphasized in one of the university convocation events in India.

e The transformation is indicative of a wider global shift in governance, representation, and
international relations.
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Understanding Multipolarity
¢ A multipolar world is a system where there is a division of power among a few powerful states.
e Itis a breakaway from the previous systems that were dominated by one or two superpowers.

e The developing economies are currently contributing more towards global decision-making
and policies.

Democratisation of International Relations

e Democratisation implies that the Global South countries, in particular, are involved in the
global decision-making processes.

¢ Reforms of international institutions to be more representative are in ever-growing demand.

e Multilateral groupings and other platforms are facilitating an inclusive dialogue and
collaboration between countries.

e This tendency indicates the shift towards a more balanced and fair international system.

India’s Role in the Changing Global Order
¢ India is becoming an influential state in global relations and international politics.
e Itis serving as an intermediary between the developed and developing countries.
e The nation is fostering the values of collaboration, inclusivity, and strategic independence.

e India is also building up its strength with development partnerships and international
initiatives.

Significance of Cultural and Educational Legacy

e The Indian historical institutions are the symbol of international knowledge sharing and
intellectual openness.

e These virtues promote current endeavors to establish empathy and collaboration between
states.

e Heritage contributes significantly to the expansion of soft power and international influence.

Technology and Human-Centric Development

e The world is becoming more and more concerned with technology, innovation, and economic
development.

¢ One should also make sure that development is inclusive and human-centred.

e Technological advancements should be accompanied by ethical aspects and social impacts.

Challenges in Achieving Multipolarity
e The rivalry between the powerful nations may result in geopolitical tension and conflicts.
e Most international bodies are yet to be sufficiently represented by the developing countries.

e Disproportions in resources, technology, and economic capability are still major obstacles.

Way Forward
e Global institutions need to be reformed so that there is fair representation and participation.
e Multilateral cooperation and dialogue should be reinforced among the countries.
e There should be a focus on sustainable and inclusive models of development.

e The trust and alliances in the world should be developed with the help of cultural diplomacy
and soft power.

e There is a need to work collaboratively in solving global problems like climate change and

security.
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Conclusion
e The shift to a multipolar world is a significant change in world politics.
e [t offers a chance to develop a more inclusive, balanced, and democratic global order.

e The success of this changing system will be determined by effective cooperation and reforms.
Source: The Hindu
Mains PYQ

1. To what extent globalisation has influenced the core of cultural diversity in India?
Explain. (2016)

e The world is shifting towards multipolar power distribution.

¢ Democratisation is enhancing the voice of the developing countries in world governance.
¢ India is making its contribution to the new world order.

e Cultural heritages are part of soft power and world influence.

e Sustainable global governance requires institutional reforms and cooperation.

[2.4] Rajya Sabha Clears IBC Reforms

Context

The Insolvency and Bankruptcy Code (Amendment) Bill, 2026, has been passed by the Rajya Sabha.

Insolvency and Bankruptcy Code (IBC)

e The Insolvency and Bankruptcy Code was added to dispose of stressed assets within a period.
e It gives a model of reorganisation and insolvency settlement of companies and individuals.
e The Code focuses more on the revival of businesses rather than liquidation.

Major Provisions of the 2026 Amendments

e The government has responded to several suggestions of a parliamentary committee to make
the law better.

¢ The amendments are intended to make insolvency proceedings more transparent.
e Measures have been put in place to curb unjustifiable or unworthy insolvency filings.

e The changes are aimed at making the business operations run smoothly in the process of
resolution.

Impact on Banking and Economy
e The IBC has contributed much in terms of bad loan recoveries by banks.

e The IBC mechanism has contributed a big share to the recoveries made by the Scheduled
Commercial Banks.
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e The number of companies that are being resolved compared to those that are being liquidated
has been increasing with time, which shows improved results.

e The legislation has helped in enhancing the banking industry and tightening credit discipline.

Advantages of the Amendments
e The amendments will increase investor confidence in the Indian financial system.
e They will promote faster and more efficient resolution of stressed assets.

¢ The emphasis on the prevention of misuse will guarantee reasonable and competent
insolvency.

e Businesses will get better opportunities for revival and restructuring.

Challenges in Implementation
e The insolvency resolution delays are still observed in most cases.

o Efficiency can be impacted by capacity issues within tribunals and other regulatory
authorities.

e Coordination between stakeholders needs further improvement.

Way Forward
e Enhance the institutional capability of insolvency courts to dispose of cases promptly.
e Strict monitoring is necessary to ensure that insolvency provisions are not abused.
e Create stakeholder awareness on improved use of the IBC framework.

¢ Consequently, revise and amend the law to meet the arising economic challenges.

Conclusion

e The changes in the Insolvency and Bankruptcy Code are a significant milestone in enhancing
the financial and legal infrastructure in India.

e The reforms will facilitate economic growth and financial stability by enhancing transparency,
recovery, and efficiency.

Source: The Hindu
Prelims PYQ

1. Which of the following statements best describes the term ‘Scheme for Sustainable
Structuring of Stressed Assets (S4A)’, recently seen in the news? (2017)

(a) It is a procedure for considering ecological costs of developmental schemes formulated by
the Government.

(b) It is a scheme of RBI for reworking the financial structure of big corporate entities facing
genuine difficulties.

(c) It is a disinvestment plan of the Government regarding Central Public Sector
Undertakings.

(d) It is an important provision in ‘The Insolvency and Bankruptcy Code’ recently
implemented by the Government.

Answer: (b)
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e The IBC Amendment Bill 2026 has been passed by Parliament.

¢ Amendments involve openness and effectiveness in solving insolvency.
e IBC has led to a high recovery rate of banks.

e The legislation encourages business recovery instead of dissolution.

¢ The implementation will be enhanced to realize success in the long term.

[2.5] Environmental Impact of Armed Conflicts

Context

The recent wars in countries such as West Asia have indicated severe environmental degradation
that happens during wars.

Key Highlights

e Air, soil, and water contamination are a result of incidents that involve the use of hazardous
substances and the destruction of infrastructure.

e These changes lead to the question of whether such damage is to be viewed as a collateral or a
principal legal and ethical matter.

Nature of Environmental Harm in War

e Incidents involving incendiary and chemical materials may lead to prolonged ecological and
health effects on people.

¢ The demolition of oil rigs and industrial plants causes poisonous emissions into the air.
e Pollution of soil and water bodies interferes with agriculture, biodiversity, and livelihood.

e The damages to the environment are associated with the effects of the conflict even after its
termination, which results in damage to future generations.

Historical Background
¢ Defoliants such as Agent Orange were employed during the Vietnam War.
e It resulted in massive deforestation and permanent pollution of soil and water.

e These cases demonstrated the necessity to consider environmental damage as a severe result
of war.

Existing Legal Frameworks

¢ Geneva Conventions and the Additional Protocols also forbid warfare procedures that inflict
extensive, enduring, and devastating effects on the environment.

¢ The Rio Declaration on Environment and Development recognizes that war itself is a detriment
to sustainable development.

¢ International humanitarian law is trying to restrict the destruction of the environment, and
the enforcement is not strong.

Key Issues and Gaps

e Destruction of the environment is usually regarded as unintentional damage as opposed to
intentional damage.
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e Ecological destruction during conflicts is not clearly accountable.
e Current legislation is of a high threshold (spread, long-term, severe), and is hard to enforce.
e War zones are not easily monitored and documented with regard to environmental damage.

What is the Significance of this Issue?

e War leads to environmental degradation, which impacts the health of the people, food
security, and water supply.

e It may cause ecological side effects across the borders, affecting the neighbouring countries.

e Such damage is not to be overlooked and compromises the global sustainability and climate
ambitions.

Way Forward

¢ Enhance international laws so that environmental damage can be categorically identified as a
war crime in extreme instances.

e Establish clear criteria and levels for evaluating ecological damage.
¢ Enhance surveillance systems and technology to determine assessment in real-time.
e Encourage internal collaboration and responsibility systems.

e Incorporate environmental protection in military plans and conflict management.

Conclusion
e The environmental damage in war can no longer be considered collateral damage.
e The immediate issue is the necessity to reform legal regulations and improve accountability.

e Conservation of the environment in conflict situations is critical to long-term peace,
sustainability, and human security.

Source: The DTE
Mains PYQ

1. The process of desertification does not have climate boundaries. Justify with examples
(2020)

e The contemporary wars are establishing severe environmental degradation beyond the direct
war.

e There is little and incompetent protection by existing international laws.
¢ The long-term effects of the environmental harm include ecosystem effects and human health.
e Accountability and enforcement are hard when there is a gap in the law.

e There is a need to have stronger international systems that can safeguard the environment in
times of conflict.
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[2.6] Foreign Contribution (Regulation) Amendment Bill, 2026

Context

The Foreign Contribution (Regulation) Amendment Bill, 2026, which first appeared in the Lok Sabha
on March 25, 2026, aims further to restrict the regulatory environment of foreign funding in India.
The Bill is an amendment of The Foreign Contribution (Regulation) Act (FCRA), 2010, administered
by the Ministry of Home Affairs (MHA), and its main aim is to ensure that the foreign funds are not
utilized in the activities that are harmful to the national sovereignty, the public order, or economic
interest.

Background and Context

The FCRA, 2010 was previously amended in 2016, 2018, and 2020. The 2026 amendments deal with
a loophole in the operation of dealing with assets that are funded by foreign investors in the event of
cancellation, surrender or the event of expiry of the FCRA registrations. Presently, the number of
organisations that are served is approximately 16,000 and the annual funding amounts to
approximately 22,000 crore.

Key Provisions of the FCRA Amendment Bill, 2026

1. Creation of a "Designated Authority": One of the main pillars of the Bill is the creation of a so-
called Designated Authority (and a so-called Administrator, in case of necessity). This power can be
used to seize, oversee, operate, or dispose of assets (including land, buildings, or equipment) that
were established with foreign funds in case the registration of an NGO is revoked, abdicated, or not
renewed.

2. Vesting of Assets:

e Provisional Vesting: When an FCRA registration is suspended, the organization is not
allowed to sell or mortgage assets that are generated using foreign contributions without
government consent.

¢ Permanent Vesting: In the event that an organisation does not renew its certificate or its
registration is cancelled, the foreign contributions and assets transferred permanently vest in
the Designated Authority, which may transfer them to government bodies or sell them and the
proceeds deposited in the Consolidated Fund of India.

3. Automatic Cessation (Deemed Cessation): The Bill adds a new section, namely 14B, which will
mean that an FCRA registration automatically ceases to exist in the event that there is no renewal
application, that the application is rejected or the certificate expires without renewal.

4. Time-Bound Utilisation: The Bill will require that any permission given to receive foreign funds
will have a fixed and predetermined timeline of receiving and utilisation of such funds to discourage
the trend of holding funds at will.

5. Wider Accountability ("Key Functionary"): The definition of the Key Functionary has been
expanded to cover directors, partners, trustees and anyone who is in control of the organisation.
They assume personal responsibility in the case of offences that the entity commits except where
they can demonstrate innocent ignorance or due diligence.

6. Rationalization of Penalties & Investigations:
e Less Imprisonment: The highest term of FCRA offenders is shortened to 1 year.

e Centralised Approval: Law enforcement agencies are required to seek the prior consent of the
Central Government before commencing any investigation on the complaints that are related
to FCRA.
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Concerns and Criticisms

e Civil Society Space: The clause on the designated authority, in conjunction with possible
administrative slowness in renewal, can also be disproportionately applied to civil society
organizations, critics argue, which has the effect of creating a chilling effect on advocacy and
activism.

e Property Rights (Article 300A): Permanent vesting of assets in the government including
those partially financed by domestic means, poses an issue of property rights and the Right to
Association.

¢ Excessive Centralisation: Centralisation of investigational powers may limit autonomy of
state policing agencies.

FCRA Amendment Bill 2026 Controversy in Kerala

e The Foreign Contribution (Regulation) Amendment Bill, 2026 has sparked a political outcry,
particularly in Kerala, regarding the provisions to enable the Central Government to seize
assets and funds of NGOs whose FCRA registration becomes ineffective or is not renewed.

¢ Opponents, such as the Communist Party of India (Marxist) and the Indian National Congress,
call the move a draconian and anti-minority move, citing the minority-run schools, hospitals,
and charities, which rely on foreign funding.

e The problem has escalated before the Kerala Assembly elections, with the concern the problem
might affect the Christian institutions and affect electoral politics, and the Bill has been
temporarily stopped.

Conclusion

The 2026 Amendment Bill is a departure of regulating to the control of foreign contributions. On the
one hand, it is essential to increase the level of transparency and security, as the Supreme Court
decided in 2022 that receiving foreign money is not one of the fundamental rights, on the other hand,
the implementation must create a fine line balance. The regulations in the Act should explicitly
outline the procedures to avoid harassment of the compliant NGOs and should establish an
independent and time-limited appellate mechanism to resolve disputes.

Source: The Indian Express

UPSC Mains Practice Question

Q. With reference to the Foreign Contribution (Regulation) Amendment Bill, 2026, consider
the following statements:

1. The Bill empowers a "Designated Authority" to provisionally or permanently take
control of assets created using foreign funds if an organisation's registration is
cancelled or surrendered.

2. Under the proposed amendments, the personal liability for violations of the Act extends
to the trustees and directors of the NGO.

3. The Bill was passed by both Houses of Parliament in March 2026 and has received
Presidential assent.

Which of the statements given above is/are correct?
(a) 1 and 2 only

(b) 2 and 3 only

(c) 1 and 3 only

(d) 1, 2, and 3

Answer : (a)
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[2.7] Artemis II Mission: Crewed Moon Mission

Context

The Artemis II is the first NASA crewed lunar mission in more than 50 years, which is testing the
Artemis Program. It will have four astronauts aboard and will launch April 1, 2026 or later out of
Kennedy Space Center, and will complete a 10-day flyby of the far side of the Moon to test deep-space
life support systems.

Summary of the Artemis II Mission

Type of mission: 10-day crewed lunar flyby (no landing).

Crew: Four astronauts (Three from NASA: Reid Wiseman, Victor Glover, Christina Koch; One
from Canadian Space Agency: Jeremy Hansen).

Purpose: To test the life-support system, communication system, and navigation system of
the Orion spacecraft using a crew on board.

Trajectory: Free-return trajectory-with the aid of lunar gravity, a free-return trajectory is
used, which would safely take the spacecraft back to Earth even in the event of failure.

Significant Technologies and Vehicles

Space Launch System (SLS): NASA mega-moon rocket is the most powerful operating rocket
ever, it will put the crew on a high-thrust trajectory.

Orion Spacecraft: Spacecraft will be used to transport astronauts across deep space to test
the latest radiation shielding, thermal shield and life-support (CO2 scrubbing).

Optical Communications (020): The experiment of laser-based communication to transmit
high-speed data in deep space.

Mission Objectives and Significance

Testing Deep Space Systems: Determining the reliability of the life-support systems (air,
water, and waste management) of the Orion during long-duration missions.

Human Health Studies: The human health and performance of astronauts in deep-space and
high-radiation (AVATAR and ARCHAR studies) environments.

First Woman/Person of Color/Non-American: Christina Koch (first woman), Victor Glover
(first Black astronaut), and Jeremy Hansen (first non-American) will be the first people to orbit
the moon.

Pilot to Artemis III: The information obtained will directly feed the Artemis III mission that
will land the first woman and person of color on the lunar South Pole by 2028.

Prelude to Mars: The Moon serves as a stepping stone to test Mars exploration technology.

Global Cooperation and Geopolitics

Artemis Accords: This mission is a project that works under the Artemis Accords, which are
led by the US, and the mission focuses on peaceful, transparent, and collaborative space
exploration.

Indian Implication: India, which is a signatory to the Artemis Accords (June 2023) considers
it a significant milestone in the possibility of collaboration in future lunar surface science and
human spaceflight missions (ISRO-NASA partnership).

The Global Competition: The mission is also seen in the light of the increasing space race,
with countries such as China aiming at a 2030 crewed landing on the moon.
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Challenges and Risks

¢ Anomalies with the Heat Shield: NASA has performed additional tests on the heat shield of
Orion due to the char loss that was observed in Artemis I.

e Deep Space Environment: How to deal with the high radiation levels and delay in
communications outside the protecting magnetic field of the earth.

e Technical Delays: Providing the sound operation of the SLS rocket and Orion spacecraft
following the several changes in launch schedule.

Conclusion

Artemis II is not a simple technological experiment, it is a resurgence of wonder and awe in the
exploration of space. It is a transition of temporary missions of flag-and-footprint to long-term,
sustainable lunar presence.

Source: TOI, HT
UPSC Prelims Practice Question

Q. With reference to NASA's Artemis II mission, consider the following statements:

1. It is the first crewed mission of the Artemis program, designed to land astronauts on
the lunar South Pole.

2. The mission will use the Space Launch System (SLS) rocket and the Orion spacecraft to
perform a lunar flyby.

3. The crew will include astronauts from both NASA and the Canadian Space Agency
(CSA).

Which of the statements given above is/are correct?
(a) 1 and 2 only

(b) 2 and 3 only

(c) 1 and 3 only

(d) 1, 2, and 3

Answer: (b)

[2.8] Competency-Based Training for Govt Employees

Syllabus - Governance [GS Paper-2]

Context

It was made known to the Rajya Sabha that every employee of the Central government should take
competency-based training programs on an annual basis.

Key Highlights
e The courses are provided on the Integrated Government Online Training (IGOT) site.

e Success in these courses will henceforth be indicated in Annual Performance Appraisal
Reports (APARs).
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Key Features of the Reform
e Every year, all government employees must undergo role-based competency courses.
e Training is pegged to particular job roles and duties.

e These courses will be used to determine performance and career advancement through
appraisal.

e Courses and assessments will be prescribed by ministries and departments.

Capacity Building Approach based on competency
e The government has embraced a competency-based model of governance.
e It focuses on:
o Job-based role-based learning.
o Continuous skill development of employees
o Correlation of skills and administrative functions.

e This is the practice that shifts the seniority based systems to performance-based systems.

Role of FRAC Framework
e Framework of Roles, Activities and Competencies (FRAC) defines:
o Well-defined roles and duties of each job.
o Competencies of behaviour, functions and domains required.

e It enhances superior transparency, responsibility, and effectiveness in governance.

Significance of the IGOT Platform

e The Integrated Government Online Training (IGOT) portal offers mobile education to
government officials at any time and place.

o It fosters e-governance and self-directed learning.

¢ The platform promotes the wider vision of Mission Karmayogi.

Benefits of the Reform
e Promotes effectiveness and civil services professionalism.
¢ Enhances service delivery and citizen-focused governance.
e Promotes a learning and flexibility culture.

¢ Adapts human resource development to contemporary governance requirements.

Challenges
e Achieving consistency of participation and compliance among departments.
e Bridging the digital divide and access issues for all employees.
¢ Ensuring the quality and topicality of training materials.

e Incorporating training results into promotion systems.

Way Forward
¢ Enhance supervisory systems over course completion and performance.
e Periodically revise course materials in line with new governance issues.
e Reward skill, excellence and innovation.

e Make sure to have a smooth correlation between training and HR policies and promotion.
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Conclusion

e The shift to competency-based training is a significant change to the system of administration
in India.

e The government, through the connection of learning and performance, will create a
competent, productive and future-oriented civil service.

Source: The Hindu
Mains PYQ

1. Demographic Dividend in India will remain only theoretical unless our manpower becomes
more educated, aware, skilled and creative.” What measures have been taken by the
government to enhance the capacity of our population to be more productive and
employable? (2016)

¢ Government employees are now required to undergo yearly training based on competency.
¢ The performance appraisal reports will be correlated with training completion.

e The change encourages lifelong and lifelong learning.

e The IGOT platform facilitates online and open education.

e It is one of the main moves towards contemporary, effective and responsible governance.

[2.9] Customs Duty Exemption on Petrochemicals

Syllabus - Economy [GS Paper-3]

Context

The Government of India has declared a complete Customs Duty concession on approximately 40
petrochemical products.

Key Features of the Measure

e It has shunned about 40 petrochemical products, such as polypropylene, polystyrene, polyols,
and anhydrous ammonia.

e The intervention is a short-term and focused measure.

e It will be to facilitate the continuity of the supply of basic industrial feeds.

Reasons Behind the Decision

e The continued geopolitical tensions have hampered the world's supply chains and shipping
routes.

¢ West Asian major suppliers are impacted, causing shortages and price volatility.

e The cost of inputs has been rising, which has raised the cost of production to the domestic
industries.

Impact on Domestic Industries

e Products of petrochemicals are important raw materials to various industries, such as:
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o Plastics and packaging
o Synthetic fibres and textiles.
o Pharmaceuticals and chemicals
o Car and automobile manufacturers.
e The exemption will help in:
o Reducing production costs
o Elimination of the closure of industrial units.

o Ensuring continuity in production processes.

Economic Significance
e The relocation will assist in curbing inflationary pressure in the downstream industries.
e Itisin favor of industrial development and the creation of jobs.

e The policy provides stability of the supply chain in case of global uncertainties.

Challenges
e Further reliance on imports places India at risk of external shocks and geopolitical threats.
e Other sources of supply can still prove to be expensive and scarce.

e Short-term solutions might not be long-term structural solutions.

Way Forward
¢ Enhance local petrochemical manufacturing capacity in order to decrease reliance on imports.
e Decentralize importation in order to have resilience in supply.
e Stockpile essential industrial supplies.
¢ Encourage the use of other materials.

e Improve the government-industry coordination in crisis management.

Conclusion
e The Customs Duty exemption is an active policy reaction to disruptions on the global scene.

e The measure contributes to economic stability and continuity of industry by making sure that
there is availability and that costs are minimized.

e Self-reliance and diversified supply chains will be the main factors for long-term resiliency.
Source: The Hindu
Prelims PYQ

1. In India, ‘extend producer responsibility’ was introduced as an important feature in which
of the following? (2019)

(a) The Bio-medical Waste (Management and Handling) Rules, 1998
(b) The Recycled Plastic (Manufacturing and Usage) Rules, 1999

(c) The e-Waste (Management and Handling) Rules, 2011

(d) The Food Safety and Standard Regulations, 2011

Answer: (c)
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e Forty petrochemical products have been given duty exemption.

e The relocation is meant to provide stability on supply amidst the international tensions.
o It will lower the cost pressures on various industries.

e The action is short-term and focused.

e The capacity to strengthen the domestic capacity is critical to the resilience in the long run.

[2.10] Closing the Skills Gap for PwDs

Context

The world is estimated to have 1.3 billion disabled people living with some disability, which is an
important segment of untapped human potential.

Key Highlights

e Millions of persons with disabilities (PwDs) still experience educational, skill-building, and
employment barriers in India.

e With the economy growing more digital, marginalization of PwDs will lead to the development
of a highly imbalanced workforce.

Why Skill Development for PwDs Remains Fragmented

e Many early education systems do not have an inclusive structure and trained educators,
which creates learning lapses at the foundation.

e Career advancement is limited due to the limited access to lifelong learning and skilling
programs.

e It has a structural disconnect where a lack of education translates to a lack of skills and an
inability to secure jobs.

e The inclusion gap is further increased by social stigma and inaccessible environments.

What is Inclusive Digital Skills Training?
¢ Inclusive training is aimed at preparing PwDs to have accessible and technology-driven skills.
e It includes:
o Assistive technology training with the help of screen readers and voice tools.
o Digital entrepreneurship and online business management skills.
o Gig economy and remote job preparation.

o Soft skills such as communication and teamwork are developed.

Why Inclusive Training is Essential
e There is an imbalance between skills gained and market needs, particularly in PwDs.

e Lack of digital skills will render PwDs uninvolved in the new sectors such as IT services and
online platforms.

e Poor training reduces access to government schemes and online services.

Financial independence and social inclusion would be impossible without inclusive skilling.

(J
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Role of Entrepreneurship
¢ Entrepreneurship offers PwDs a different way of gaining economic independence.
¢ Key enablers include:
o Availability of microcredit and financial assistance.
o Tax benefits and grants are policy incentives.
o Scalable and remote business use of technology platforms.

e Nonetheless, such obstacles as insufficient mentorship and connections must be overcome.

Role of Corporations and Institutions
e Corporations are obliged to embrace inclusive hiring and easy recruitment procedures.
e The working conditions must encourage diversity, sensitivity, and future development.

e PwDs can be supported by businesses by means of mentorship and supply chain inclusion.

Policy and Implementation Gaps
e India has implemented various policies, but these are in a very disjointed manner.

e The absence of coordination among the education, skilling, and employment systems will
lower the effectiveness.

e There is a need for a holistic and integrated approach.

Way Forward
e Provide inclusive education since early childhood to establish good grounds.
e Increase available and technology-based skilling programs.
e Empower PwD entrepreneurship financially and institutionally.
e Encourage partnership between the government, the private sector, and the civil society.

e Change the welfare to empowerment and participation.

Conclusion
e The skills gap in PwDs is a social and economic requirement to bridge.

e The PwDs can be active participants in the growth and innovations with the help of the
appropriate policies, training, and opportunities.

e The future-ready workforce will be largely inclusive to create a truly equitable workforce.
Source: The Hindu

Prelims PYQ

1. India is home to lakhs of persons with disabilities. What are the benefits available to
them under the law? (2011)

1. Free schooling till the age of 18 years in government run schools.
2. Preferential allotment of land for setting up business.
3. Ramps in public buildings.

Which of the statements given above is/are correct?

(a) 1 only

(b) 2 and 3 only
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(c) 1 and 3 only
(d) 1, 2 and 3

Answer: (d)

¢ PwDs experience serious problems in education, competencies, and work.

e To be a part of the contemporary economy, one is required to be involved in inclusive digital
training.

e Entrepreneurship gives new ways of being independent.
e Meaningful inclusion depends upon corporate and policy support.

e They should have a concerted effort to turn inclusion into empowerment.

[2.11] Sadhana Saptah 2026: Building Capacity for Effective Governance

Context

Sadhana Saptah 2026 is a nationwide, taking place in a week-long capacity-building program
initiated by the Capacity building Commission (CBC), in conjunction with the Department of
Personnel and Training and Mission Karmayogi, to empower the skills, mindset, and performance of
the Indian civil servants. It is a groundbreaking project, anchored in the vision Viksit Bharat 2047,
and being the first of its kind to integrate central ministries, state and union territory governments
and more than 250 Civil Services Training Institutions (CSTIs).

What is Sadhana Saptah 2026?

Sadhana Saptah stands for Strengthening Adaptive Development as well as Humane Aptitude to
National Advancement. It is a national and collaborative capacity building program that unites 100+
Central Ministries/Departments, 30+ States/UTs, and more than 250 Civil Services Training
Institutions (CSTIs).

e Core Philosophy: Shifting the focus from "Rules to Role,” focusing on performance-linked
competencies.

e Goal: To develop an administrative ecosystem that is future-ready.

Concept and objectives

¢ Sadhana (meaning “assiduous practice”) symbolises continuous, purposeful learning to
upgrade governance capability. The Saptah aims to:

o It should institutionalise the culture of lifelong capacity building at all the ranks of the
civil service.

o Enhance training suits actual governance results and service delivery focused on the
citizens.

o Develop better interface between the people and the system through adopting civil
servants who are more adaptive, humane as well as performance focused.

e The project is also associated with two anniversaries the Foundation Day of Capacity Building
Commission, and the end of five years of the Mission Karmayogi.
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The Three Pillars (Sutras) of Sadhana Saptah
The week activities and conversations are organized to have three overall themes (Sutras):

e Technology (April 3-4): Placing focus on artificial intelligence (Al) in governance, the digital
public infrastructure, and information-driven decision-making.

e Tradition (April 5-6): Understanding Indian Knowledge Systems (IKS), ethics and historical
cases of how a community can govern itself.

e Tangible Outcomes (April 7-8): The emphasis on gauging the public value, enhancing
monitoring frameworks, and directing the effect of the policy will have the impact on the
citizens.

Key Initiatives and Focus Areas

e iGOT Karmayogi Platform: This is the core virtual platform that civil servants are allowed to
learn. The participants will be encouraged to undergo 4 hours of learning.

e AI Daksh Program: One of the middle priorities is to obtain the Al Daksh badge through
successfully passing three courses focusing on Al.

o Karmayogi Utkarsh Badge: Obtained through taking courses in iGOT Marketplace.

e Samuhik Charcha: Group chats with institutional level with the aim of solving problems,
collaborating and exchanging of best practices.

¢ Karmayogi Kshamata Connect: This is a special programme to build the capacity of frontline
functionaries.

Conclusion: Towards a Developed India

Sadhana Saptah 2026 is not simply a training program but is a trend towards making civil servants
a dedicated “Karmayogis. Combining technology, tradition, and the emphasis on tangibility helps to
keep the administrative machinery ready to meet the challenges and opportunities that are to occur
prior to 2047 as a way of catalyzing systemic reform.

Source: News on Air, PIB

UPSC Prelims Practice Question

Q. Consider the following statements regarding 'Sadhana Saptah 2026' observed recently:

1. It is a national learning week aimed at capacity building of civil servants, marking five
years of Mission Karmayogi.

2. The initiative is led by the Capacity Building Commission (CBC) with a focus on
Technology, Tradition, and Tangible Outcomes.

3. It mandates all government employees to complete at least 4 hours of learning on the
iGOT Karmayogi platform.

Which of the statements given above is/are correct?
(a) 1 and 2 only

(b) 2 and 3 only

(c) 3 only

(d) 1, 2, and 3

Answer: (d) 1, 2, and 3
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[2.12] New Income Tax Act 2025

Context

The Income Tax Act, 2025 (enacted as the Income-Tax (No. 2) Bill, 2025) will be used to replace the
Income Tax Act, 1961, effective April 1, 2026. This new legislation applies to Tax Year 2026-27 and
forward, and is aimed at modernising the direct tax system in India by streamlining compliance
requirements by cutting down on legal language and also by integrating technology.

Key Objectives of the New Tax Regime

The reform is intended to move towards a high-litigation, complex system to a "SIMPLE"
(Streamlined, Integrated, Minimized Litigation, Practical, Learn and Adapt, Efficient) model.

Simplification: The law was simplified by cutting down the number of sections (more than
800) into 536 sections arranged into 23 chapters.

Ease of Compliance: Scattering the provisions (e.g., clubbing 60+ TDS/TCS provisions into
one section).

Technological Modernization: The incorporation of faceless evaluation, Al-driven data, and
the clear definition of digital assets.

Key Highlights

The 2025 Act will bring some drastic structural changes making it more user-friendly:

Replacement of Tax Year Concepts: The confusing distinction between 'Previous Year'
(earning) and 'Assessment Year' (taxing) has been abolished. It is replaced by a single, unified
"Tax Year" (12 months from April 1), aligning Indian tax with international practices.

Digital-First Administration: The law expands the authority to search and seize so-called
Virtual Digital Space, which includes email servers, cloud storage, and cryptocurrency
services.

Consolidation of TDS/TCS: All TDS provisions are defragmented under Section 393, and this
allows the payroll managers and tax professionals to work.

Revised Forms: Forms similar to old forms such as Form 16, are changed (Form 130), and
simplification of forms to enable easy compliance by non-business filers is done.

Significant Simplification: The bill is shortened by more than 500 sections to 536 sections
divided into 23 chapters.

Key Changes Under the Income Tax Act, 2025:

Form 121 (Merger of 15G & 15H): Resident individuals and HUFs (regardless of age) will use
a single Form 121 to self-declare no deduction of TDS on interest income.

Form 168 (Replaces 26AS): The Annual Information Statement (Form 26AS) is now Form
168, serving as a comprehensive statement of financial transactions, according to the Income
Tax Department.

Structural Simplification: The Act is trimmed to 536 sections and 333 rules, compared to
819 sections and 511 rules previously.

Other Key Form Changes: Cleartax notes that Form 16 (TDS on salary) is replaced by Form
130, and audit forms (3CA, 3CB, 3CD) are consolidated into Form 26.

Digitalization: The new system uses "FAST-DS" for faster compliance, and forms (including
121) feature auto-population and real-time validation.
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Benefits to Individual Taxpayers and Middle-Income Groups

The new Act is very relieving especially the revised tax slabs (Section 202) that ensures that the New
Tax Regime is more appealing.

¢ Increased Tax-Free Income: The income of up to 12.75 lakh by salaried individuals is
virtually tax-free, owing to the increased standard deduction (75,000) and the rebate under
Section 87A.

e Middle Relief: The new slabs and a reduction of the lower 10 percent rate on income at the
upper limit of 12 lakh allow the middle income to save a lot of money as opposed to the old
regime.

¢ Retained Flexibility: The Old Tax Regime is optional, despite it being the default, to those
with increased deductions, even with the New Tax Regime.

e Higher Allowance Limits: The exemption allowances on education of children and hostel
allowances have been raised to a great extent to keep in line with the inflation.

Tax Administration and Reduced Litigation
The 2025 Act is aimed at building a trust based tax environment:

e Faceless and Non-Intrusive: The new law enhances faceless evaluations and appeals,
minimizing the physical contact and the possible harassment.

¢ Dispute Resolution: There is a well-developed infrastructure of dispute resolution including a
special Dispute Resolution Panel (DRP) that helps to eliminate the backlog.

e Rationalized sanctions: The Act encourages voluntary adherence, and the period to submit
revised tax returns is extended (to 48 months in certain instances).

Conclusion

The Income Tax Act, 2025, is a pioneer change in a progressive and inclusive India, a developed and
inclusive India, Viksit Bharat, by ensuring that the tax laws are language friendly and not lawyer
friendly. The government hopes to increase voluntary compliance and relax the tax burden on the
middle-income group by simplifying 65 years of accumulated complexity into a simpler, more
concise, and digital-ready framework, which will make the interface between the tax department and
taxpayers easier.

Source: The Hindu
UPSC Prelims Practice Questions

Q. Consider the following statements regarding the Income Tax Act, 2025:
1. It replaces the Income Tax Act, 1961, and comes into effect on April 1, 2026.

2. The Act introduces the concept of a "Tax Year" to replace the previous "Assessment
Year" framework.

3. It expands the definition of "undisclosed income" to include virtual digital assets during
search and seizure.

Which of the statements given above is/are correct?
(a) 1 only

(b) 1 and 2 only

(c) 2 and 3 only

(d) 1, 2, and 3

Answer: (d) 1, 2, and 3
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[2.13] Govt Grants Temporary Customs Relief for SEZ-to-DTA Sales

Context

The Government of India has made a major policy change to boost domestic production by providing
one-time relief: Special Economic Zone (SEZ) units can sell their goods in the Domestic Tariff Area
(DTA) at reduced customs duties. This, which takes effect on or after April 1, 2026, and until March
31, 2027, realises an announcement in the Union Budget 2026-27.

Context and Rationale

SEZs have long been perceived as a foreign land where trade activities can take place, and therefore a
sale to domestic market (DTA) would generally be liable to all customs duties as though the goods
were imported. The new relief aims at:

¢ Reduce the Global Volatility: Assist exporters to overcome geopolitical shocks and supply
chain risks, including those caused by the Middle East conflicts.

e Use Idle Capacity: Open SEZ units to serve domestic demand when the international markets
are not healthy, thus avoiding under utilisation of manufacturing facilities.

e Minimize Import Dependence: Enable the local industry to exploit untapped SEZ space that
offers an alternative low cost substitute to globally rising costs or slow global imports.

Key Features of the Relief Measure

It is done through the Notification No. 11/2026-Customs under Section 25(1) of the Customs Act,
1962.

e Concessional Duty Rates: lower customs duties are usually between 5% and 12.5% on
notified goods, compared with significantly higher standard import levies.

o Eligibility Criteria:

o Production Cut-off: It is restricted to units that began commercial production on or
before March 31, 2025.

o Minimum Value Addition: Minimum is 20% value addition of the goods in the SEZ.

¢ Volume Caps: The maximum domestic sales allowed is 30 percent of the highest annual value
of exports of the unit in any of the three previous financial years.

e Sectoral Coverage: It covers such sectors as plastics, textiles, chemicals, electronics, and
heavy machinery.

e Exclusions:

o Sectors: Agriculture, gems and jewellery, petroleum (petrol/diesel), marble, and toys
are locked out.

o Zones: This benefit is not applicable to units in Free Trade Warehousing Zones (FTWZ).

Impact and Significance

e Economic Resilience: The government is providing a buffer to manufacturers by enabling
them to cater to the local market in case of global demand shocks.

¢ Level Playing Field: The government has thoroughly balanced the reduction in the duty so as
to avoid the disadvantage of the manufacturers outside the SEZs in the DTA.

e Policy Shift: This is a change to the conventional tradition of export-only mandate of SEZs,
representing a more liberal attitude towards trade policy.

o Strategic Advantages: It increases the appeal of SEZs to high-skill jobs and ensures the
continuity of operations of about 1,200 manufacturing facilities.

@ www.vajiraciasacademy.com



Source: The Hindu
UPSC Mains Practice Question

Q. Examine the implications of CBIC's concessional duty relief for SEZ-to-DTA sales on
domestic manufacturing and export competitiveness.

[2.14] Shrinking Forests, Rising Wildlife Crime in Punjab

Context

A recent study has pointed out that wildlife crime is thriving in Punjab, which is one of the least
forested states in India with the minimum forest cover of 3.6%. Far otherwise, despite the belief that
these crimes are limited to the thick forests, traffickers are utilizing human-saturated Punjab
landscape making the districts of Amritsar and Ludhiana hot spots in hunting and illegal
transportation of wildlife products.

Key Findings of the Study

e Target Species: The wild boar has been identified as the most common species that are
targeted in the bushmeat trade with one example that involved capture of 127 live and dead
individuals.

e Emerging Hotspots: The concentration of wildlife crime is high, with 1% of the area of a state
under high activity of zones of wildlife crime, namely in Shivalik foothills and districts namely
Amritsar, Hoshiarpur, Ludhiana, Jalandhar, Pathankot, Rupnagar, SAS Nagar, and Tarn
Taran.

e Organized Crime Networks: Bear bile, tiger skin, coral, and mongoose hair are recovered,
pointing to complex supply chains and transnational trafficking networks (e.g. Tibetan
antelope products).

e Techniques: Poachers employ a wide range of different methods that include both
opportunistic and more structured, systematic poaching, including simple nets and iron
traps, snare and firearms.

Factors Facilitating Wildlife Crime in Punjab

e Poor Forest Cover: Since the forest cover is low (at only 3.6 percent), the remaining green
patches are very small and isolated and thus animals can easily be poached.

e Transit Hubs: The geographical location of the state with regard to borders with international
countries (Pakistan) and its transportation hub (Amritsar/Attari) encourages illegal cross-
border and regional smuggling networks.

e High Agricultural Landscape: Exploitation of the, high agricultural landscape in hidden
trade.

Key Provisions and Actions

e Laws: The Wildlife Protection Act, 1972, provides the legal basis for cracking down on such
activities.

e Operation: Certain species require specific operations, such as Operation Clean Art

(mongoose hair) and Operation Save Kurma (illegal turtle trade).
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e State Action: Increased effort on the part of the Punjab state government to boost the
biodiversity management committees and monitor local trade.

Conclusion and Way Forward

The research finds that wildlife conservation in India requires some paradigm shift beyond the
designated zones to keep track of the non-forest environments. Narrow enforcement, increased
surveillance in the farming areas, and the destruction of supply chain networks are needed to
contain the increasing wildlife crime in Punjab.

Source: The Hindu
UPSC Mains Practice Question

Q. The rise in wildlife crime in regions with minimal forest cover like Punjab points to
changing dynamics of illegal wildlife trade. Analyze.

[2.15] CAPF Governance Bill Controversy

Syllabus: Governance [GS 2]

Context

The bill on Central Armed Police Forces (General Administration) Bill, 2026 introduced in the Rajya
Sabha on March 25, 2026, has sparked a major controversy between the government, the
Opposition, and the members of the different CAPFs. The Bill seeks to harmonise service regulations
between five major forces such as CRPF, BSF, CISF, ITBP as well as SSB yet is considered by some
as a tool of maintaining the supremacy of Indian Police Service (IPS) over the top levels of CAPFs.

Key Provisions of the CAPF Bill 2026

The Bill serves as a general umbrella legislation, as it seeks to codify the deputation of IPS officers to
CAPFs, or more so through executive orders. Its controversial provisions consist of:

¢ Mandatory Deputation: The Bill provides that IPS deputation be mandatory in half of the
Inspector General (IG) posts.

e Senior Leadership Control: It puts a minimum of 67 percent of the Additional Director
General (ADG) posts, 100 percent of Special Director General, and Director General (DG) posts
under IPS officers.

e The Bill gives the central government the authority to frame rules that will supersede earlier
court rulings, or even existing service regulations.

Reasons for Controversy: A Conflict of Interests

The essence of the dispute is in the conflict between cadres management (advancing career of
internal officers) and administrative control (IPS leadership).

a. Overriding the Supreme Court Judgment (2025): In May 2025, the Supreme Court held
that the officers of CAPF Group A ought to be regarded as Organized Group A Services (OGAS)
and directed the government to gradually withdraw the deputation of IPS officers to IG level in
two years. Bill 2026 has been criticized to be in conflict with this directive and in effect
legalizing the same deputation which the court had directed be minimized.

b. Career Stagnation and Demoralization: Retired and current CAPF officials have claimed that
the stagnation of career growth and lack of morale among the cadre officers is caused by the
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100 percent reservation of top posts (DG/SDG) to IPS officers. Cadres officers, who in most
cases enter into the system as Assistant Commandants, suffer stagnation in their career to an
extent of 15-18 years before they are promoted and even the high-ranking positions are
occupied by outsiders in IPS.

c. Separation of Powers: The members of the opposition have questioned the bill on the basis of
legislative competence claiming that parliament cannot annul operative judicial orders unless
it addresses the underlying legal basis of the such orders. It casts doubt on the executive
interfering with judicial ruling.

Government's Justification
The Union Government has justified the Bill by saying that it is needed:

e Operational Efficiency: The ministry of home affairs claim that IPS officers would be required
to fill such gaps between CAPFs and State police forces when it comes to critical internal
security issues.

¢ Centre-State Coordination: Since the activities of CAPFs are inside states in search of
security, the government is of the opinion that IPS leadership guarantees a higher level of
operational coordination.

e Uniformity: The Bill is depicted as a valuable move towards introducing legal clarity into the
recruitment and service conditions, eliminating ambiguity, and minimizing litigation.

Impact on Internal Security Structure
The controversy highlights a deeper structural issue:

e Domain Expertise vs. Generalist Administration: CAPF officers claim that they have
superior on-ground counter-insurgency and border guarding experience than IPS officers who
have general police backgrounds.

e Operational Morale: It may affect operational effectiveness because the exclusion of cadres
officers to top leadership positions may demoralize the approximately 10-lakh personnel.

Conclusion

The CAPF (General Administration) Bill, 2026, is a typical quandary of bureaucracy between careers
of professional army life of uniform services and the aspiration of government to centralize
administration. Although the goal of the government is to achieve the effective operational
functioning by the use of IPS leadership, the Bill poses some major questions about the fairness, the
dignity of CAPF officers, and the execution of judicial decisions.

Source: The Hindu
UPSC Practice Question

Q. With reference to the Central Armed Police Forces (General Administration) Bill, consider
the following statements:

1. It seeks to create a unified administrative framework for all Central Armed Police
Forces (CAPFs).

2. It proposes to bring all CAPFs under the operational control of the Ministry of Defence.

3. It aims to standardize recruitment, service conditions, and grievance redressal
mechanisms across CAPFs.

Which of the statements given above is/are correct?
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(a) 1 and 3 only
(b) 2 only

(c) 1,2 and 3
(d) 3 only

Answer: (a) 1 and 3 only

[2.16] Women Lead Higher Wage Growth than Men

Context

Women have seen higher wage growth than men in all sectors, salaried, self-employed and casual,
according to PLFS 2025, suggesting a closing but not erasing of the wage gap. Wages for women have
seen faster growth but absolute earnings are still lower than men’s earnings. This indicates a
structural shift towards formalisations and higher participation in the workforce.

Overview of Wage Growth Trends in 2025
2025 has seen a virtuous trend in economic participation and earnings of women.
e Salaried jobs: Growth in wages for women in salaried jobs is 7.2% against 5.8% for men.

e Self-employment: Growth in earnings for women in self-employment is 8.8% against 8% for
men.

e Casual labour: Women's wages saw a 5.4% increase, whereas men’s wages saw a slight
marginal decline of 0.2%.

Key Takeaways

e Structural shift in the labour market: Share of salaried jobs that provides more security and
better pay has increased.

e Positive trend in gender: The growth rate for women is higher hence the gender gap is
narrowing, though at a slow pace.

e Paradox of growth: While there is faster growth, absolute earnings remain low and in some
sectors women earn 34% of what men earn.

Factors Driving Higher Female Wage Growth

1. Female wage growth is (overall) higher than male's since the female labor market participation
rates have improved due to better education, economic conditions, 3rd sector growth.

2. Women are better represented in the high wage growth sectors — manufacturing (IT, auto,
electronics, pharmaceuticals, chemicals, etc.), services.

3. Government initiatives are driving skill development at a slow pace and increased focus on
‘equal pay for equal work’.

Conclusion

The 2025 PLFS data presents a mixed but optimistic picture for women in the Indian labour market.
Higher wage growth is a positive step towards gender equity, yet structural barriers and the need for
better quality jobs (higher formalisation) remain critical policy challenges to achieve true pay parity.

Source: The Indian Express
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UPSC Mains Practice Question

Q. Women are witnessing higher wage growth than men in recent years. Analyze the causes
and its impact on India’s socio-economic development.

[2.17] Nagaland’s ‘Morung’ Education Model

Context

In 132nd Mann Ki Baat (March 29, 2026), PM Narendra Modi lauded the Naga community’s Morung
system that integrates traditional knowledge with modern education as a holistic learning model.

What is the ‘Morung’ Education System?

The Morung (bachelor’s dormitory) was the nucleus of the social, cultural and educational life of the
Naga community. It was an indigenous learning center where:

e Mentorship: The tribal elders imparted traditional knowledge, history, life skills to the youth
through lived examples.

¢ Pedagogy: Informal mode of education like stories, folk songs, traditional games, dance etc.

e Life Skills: Discipline, teamwork, community service, and art forms like wood carving,
blacksmithing etc were imparted to the young men.

The Evolution: Tradition Meets Modernity

PM Modi highlighted that the Morung system is not at all a relic of the past, but have now been
updated into a “Morung concept of education” which is one of the major exemplars in the National
Education Policy (NEP) 2020 of integration of local culture with modern education.

¢ The modern subjects: The modern Morungs have added to it now the spread of curiosity and
interest amongst the youth in modern subjects like maths, science etc.

e The Holistic education: The elders of the village impart basic concepts of academics and life
skills through stories and games etc which make it more holistic and relatable.

e The Cultural Continuity: The system is highlighting that while modernising the Naga youth,
they should not lose their roots, their history and their tribal identity.

Significance of the 'Morung' System for Modern India

¢ Revaluating Indian Knowledge Systems: The contemporary cultural system is a great
example of how indigenous pedagogic methods can be implemented to make learning more
grounded, disciplined and culturally relevant.

¢ Community-Driven Education: The modern morung model has provided an example where
community itself has taken the responsibility of the education of their youth.

e Skill-Based Education: The morung system has focused on imparting traditional skills which
can be used to provide vocational training and also impart self-reliance.

Other Community Efforts Highlighted

Apart from describing the modern morung system of education, PM Modi also lauded the other
exemplary efforts being taken by communities in Nagaland for climate resilience, such as:

¢ Women of Chizami Village are preserving a bank of more than 150 varieties of traditional seed

(rice, millet, maize)
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e He lauded the above efforts as a positive way of adapting to climate change through traditional
knowledge.

Conclusion

PM Modi’s praise of the Morung system reflects the government’s focus on integrating tribal heritage
into education, with the Naga model blending tradition and modern learning to preserve the past
while preparing for the future.

Source: DD News
UPSC Prelims Practice Question

Q. With reference to the ‘Morung’ Education Model, consider the following statements:

1. It is a traditional community-based learning system practiced among tribal
communities of Northeast India.

2. It focuses only on religious and ritualistic training.
3. It promotes holistic development including culture, values, and practical skills.
Which of the statements given above is/are correct?

(a) 1 and 3 only
(b) 2 only

(c) 1,2 and 3
(d) 3 only

Answer: (a)

[2.18] Ex-Servicemen Status for Disabled Cadets

Syllabus - Governance [GS Paper-2]

Context

The Supreme Court of India has requested the Centre to revisit the issue of giving cadets who got
disabled during military training ex-servicemen status.

Key Highlights

e The problem involves medically discharged cadets who are injured or disabled in the course of
training.

¢ These cadets are usually young and face serious difficulties in employment and rehabilitation.

Key Issue

e Those cadets who have suffered injuries in the process of training are boarded out before
actual induction into the military.

e Consequently, they are not considered as ex-servicemen according to the existing rules.
e This disqualifies them as:

o Government job perks in reservations.

o Welfare schemes meant for ex-servicemen
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e The Court is looking at whether such cadets should be included in this classification.

Concerns Highlighted
e Most of the afflicted cadets are less than 30 years old and require steady jobs.
e They impair themselves physically without proper long-term support systems.
o Existing financial aid is not enough to meet medical and rehabilitation requirements.

e There is a disparity between sacrifice in training and post-discharge benefits.

Related Welfare Measures
e The government has been requested to consider:
o Prolongation of health insurance plans such as ECHS.
o Insurance cover for cadets in training.
o Improvement of lump sum compensation for disabled cadets.

¢ Rehabilitation by desk job or other alternative roles in defence services has also been
suggested.

Significance of the Issue
e Identification of such cadets as former servicemen would guarantee social justice and dignity.
o It would open opportunities for jobs and welfare.

¢ The move would also motivate a greater number of the youths to participate in defence
training without fear of not knowing what to do in case of an injury.

e It displays the state accountability principle in relation to individuals who serve national
interests.

Challenges

e The broadening of the definition of ex-servicemen can be administratively and financially
costly.

e They might have objections to standardised criteria and qualifications.

¢ Enactment of welfare policies demands liaison between various agencies.

Way Forward
e Develop an effective policy framework that will incorporate disabled cadets in welfare schemes.
¢ Ensure that healthcare and insurance benefits are implemented in time.
e Offer formal rehabilitation and job opportunities.
¢ Raise the pay to reflect the medical and living costs.

¢ Enhance institutionalisation of long-term workforce integration.

Conclusion
¢ The matter underscores the significant loophole in the welfare system of defence trainees.

e Dealing with it will provide equitable treatment, dignity and security to the people who get
injured in the course of serving the country.

¢ A moderate and diverse policy can reinforce defence morale and social justice.

Source: The Hindu
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Mains PYQ

1. Foreign Direct Investment (FDI) in the defence sector is now set to be liberalized: What
influence this is expected to have on Indian defence and economy in the short and long run?
(2014)

e The Court is looking into the ex-servicemen status of disabled cadets.

e Existing regulations do not cover them in terms of reservation and welfare.

¢ A majority of the affected cadets are the youths who require employment assistance.
e The government is considering healthcare, insurance and rehabilitation.

e There must be policy reform that would provide long-term support and justice.

[2.19] Jan Vishwas Bill 2026 Passed

Syllabus - Economy [GS Paper-3]

Context

The Bill of the Reform of the old legal provisions is the Jan Vishwas (Amendment of Provisions) Bill,
2026, which has been passed by the Parliament of India.

Key Highlights
e The Bill is set to decriminalise petty offences and enhance ease of doing business and living.

e It corrects 784 provisions of 79 central laws that are administered by various ministries.

Key Features of the Bill
e Decriminalisation Focus

o Approximately, 717 provisions were amended in order to eliminate the criminal
penalties in minor offences.

o There are numerous crimes that will receive fines rather than jail terms.
o Ease of Living Measures
o Approximately 67 provisions will streamline the process to citizens.
o Pay attention to lessening compliance weight and legalities.
e Wide Institutional Coverage
o The amendments cut across 23 ministries such as:
= Commerce and industry
= Transport and shipping
= Urban development

= Coal and infrastructure

Objectives of the Reform
e To encourage trust based governance as opposed to punitive regulation.
e To improve the business friendliness, particularly to the MSMEs.
e To decrease litigation and criminal backlog in the courts.

To establish a friendlier regulatory environment for investors.
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Significance

e The Bill will see an end of criminalisation and the introduction of civil punitive measures
against technical and procedural breaches.

e It will also help small businesses and entrepreneurs as it will eliminate the fear of
prosecution.

e Helps boost the business and regulatory indexes of India in the world.

¢ Relies on simplification instead of coercion to encourage compliance.

Concerns and Challenges
e Danger of diminished deterrence in case punishment is too mild.
e Its successful implementation presupposes awareness and administrative power.
e Should make sure that under decriminalization, serious violations should not be trivialized.

Way Forward
e Regular review of legislation to have balanced regulation and accountability.
e Enhance institutional enforcement of civil sanctions.
e Raise awareness among businesses on new compliance frameworks.

e Make use of technology to implement it transparently and efficiently.

Conclusion

¢ The Jan Vishwas Amendment Bill, 2026, is an innovative legal change initiative that will
minimize criminalization that is not necessary.

e It aims at balancing governance with economic growth by enhancing a regulatory environment
that is based on trust.

e [Its effectiveness will be determined by the good implementation and regular monitoring.
Source: The Hindu
Mains PYQ

1. “Industrial growth rate has lagged behind in the overall growth of Gross-Domestic-
Product(GDP) in the post-reform period” Give reasons. How far are the recent changes in
Industrial Policy capable of increasing the industrial growth rate? (2017)

e Revised 784 provisions of 79 laws.

e 717 criminal acts were decriminalized in order to ease the load on the law.
e Emphasize the ease of doing business and living.

e Provide advantages to citizens and MSMEs by ensuring easier compliance.
¢ Indicates a change to trust-based governance and reformation.
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[2.20] Kerala’s Green Growth Paradox

Context

Kerala has based its development model on equity, knowledge economy, and green growth.

Key Highlights

e The State introduced a distinct environment budget (2024) and R&D budget (2025) in order to
focus on the long-term sectors.

e Nevertheless, real distributions are unsatisfactory, and this creates issues regarding the
implementation.

Key Issues: Gap Between Intent and Allocation
¢ Environmental and research sectors are given little funding despite the focus of policies.

e The percentage of R&D to GSDP is lower than half of the already low Indian 0.6 percent of
GDP standard.

e Green spending amounts to less than 0.5 percent of the total State spending, most of which is
repackaged current spending.

e Investment in environment-related departments is still symbolic and inadequate.

Fiscal Constraints
e Around 71% of revenue receipts are spent on:
o Salaries
o Pensions
o Interest payments

e The long-term investments are curtailed by the capital expenditure that is limited at around
8%.

e The economy is highly reliant on remittances (more than 20% of GSDP) and therefore
susceptible to external shocks.

e In sum, the State does not have much fiscal room for new and emergent priorities.

Political Economy Challenges

e The governments will focus on politically sensitive industries at the expense of long-term
public goods.

e Environmental conservation and scientific studies do not have powerful political blocks.

e The policy decisions like the diminishing of the ecologically sensitive areas in Western Ghats
are compromises of the economic pressures at the local level.

Institutional and Governance Gaps

e Lack of strong assessment systems on organizations such as Kerala State Council on Science,
Technology and Environment.

e Inadequacy of performance-based evaluation in respect of:
o Patents

o Research output

o Policy impact
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Slow reaction by the regulator, as experienced during environmental disasters such as the
mismanagement of landfills.

Lack of coordination, where missions get more funding than governing institutions.

Untapped Potential

Kerala has good strengths that include:
o Highly educated workforce
o Possibilities in renewable energy and rare-earth minerals.
Efforts such as green hydrogen and climate-resilient farming have a futuristic purpose.

These, however, need regular funding and institutional back-up.

Way Forward

Boost government spending on R&D and environmental conservation.
Enhance financial prioritisation of long-term sectors.

Enhance institutional coordination and accountability.

Institute performance-based funding frameworks for research entities.

Striking a balance between politics and ecological sustainability.

Conclusion

The development strategy of Kerala demonstrates progressive thinking, though it is limited by
financial and institutional factors.

It is necessary to bridge the gap between the policy vision and the real allocation to achieve
sustainable growth.

A knowledge-based and green economy requires long-term investment in research and the
environment to maintain it.

Source: The Hindu

Mains PYQ

1. “Access to affordable, reliable, sustainable and modern energy is the sine qua non to
achieve Sustainable Development Goals (SDGs)”. Comment on the progress made in India in
this regard. (2018)

Kerala focuses on green growth and a knowledge economy, but its expenditures are minimal.

The level of R&D investment is lower than the national average, which restricts the ability to
innovate.

The financial strains limit funds for capital and the environment.
The long-term sustainability objectives are watered down by political economy elements.

There is a need to have strong reforms to make the vision a reality.
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[2.21] Insolvency and Bankruptcy Code (Amendment) Bill, 2026

Context

In April 2026, the Parliament approved the Insolvency and Bankruptcy Code (Amendment) Bill, 2026
(introduced as the 2025 Bill) to fill structural gaps and delays in the insolvency system in India. The
law has 11 recommendations of a Select Committee of Lok Sabha that aims at improving the
effectiveness of the Insolvency and Bankruptcy Code (IBC), 2016.

Objectives of the IBC 2026 Amendments

¢ Time-bound Resolution: To deal with time delays in the resolution process to make the
average resolution time shorter.

¢ Value maximization: Securing assets in the resolution process.

e Cutting down Litigation: Punishing vexatious applications and simplifying the National
Company Law Tribunal (NCLT) proceedings.

e Global Best Practices: The cross-border and group insolvency frameworks.

Key Features of the IBC (Amendment) Bill, 2026
e Stricter NCLT and Liquidation Timelines:

o Mandatory Admission: Within 14 days the NCLT is obliged to take on the insolvency
applications in case they have evidence of default.

o Liquidation Timeline: Liquidation orders have to be approved within 30 days of the
application and a deadline of 180 days is strictly followed.

o NCLAT Appeals: Appeals to the NCLAT should be disposed within a 3 months period.

e Creditor-Initiated Insolvency Resolution Process (CIIRP): The bill proposes CIIRP, which
will enable so-called specified financial creditors to commence insolvency proceedings against
some corporate debtors without the formal court process. This is an out-of-court model, which
is set to be quicker to prevent overloading NCLT.

¢ Group Insolvency Framework: A new type of insolvency framework called voluntary group
insolvency framework is presented to allow the joint resolution of stressed firms that are
members of the same corporate group. This prevents scattered and time consuming individual
proceedings of related entities.

e Cross-Border Insolvency Framework: The amendment adds a new Section 240C, which
allows the framework of the cases that deal with the foreign assets or creditors, which would
be consistent with international law standards.

e Strengthened Role of Committee of Creditors (CoC):
o A 66% vote is sufficient to put in place or remove a liquidator by the CoC.

o It proposes a two-step approval system, which includes the approval of the resolution
plan and the supply of funds in order to reduce conflicts.

¢ Decriminalization and Penalty on Frivolous Proceedings: To curb the abuse of the process,
a fine of 1 to 2 crore is brought in against the persons that file false or malicious insolvency
applications.

e Clarification on Statutory Dues: The Bill provides that government dues (statutory dues) will
no longer be part of the priority of security, so they will not take precedence over secured
creditors and this will increase the confidence of lenders.
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Expected Impact on the Indian Economy

e Increased Recovery Rates: The amendments are likely to enhance the recovery rate that was
36.6% in 2024-25.

¢ Improved Ease of Doing Business: The simplified processes and accelerated resolution
boost the confidence of both local and foreign investors.

e Decrease in NPAs: The gross NPAs of SCBs decreased considerably by 2026 with the IBC
making more than 52 percent of recoveries.

Concerns and Challenges

e Dilution of Role of Liquidator: Experts claim that limiting the quasi-judicial powers of
liquidator may heighten dependence on CoC which will lead to bottlenecks.

o Selective Access: CIIRP may be initiated by only the so-called notified financial institutions
making the playing field uneven.

Conclusion

IBC (Amendment) Bill, 2026 is an important development in the corporate restructuring environment
in India. The law will seek to replace a mistrust-based system with an institutional trust by
enhancing creditor rights and emphasising out-of-court settlements which are time-bound. The
success will be based on the capacity improvement of NCLTs and the rapid framing of the rules by
IBBI.

Source: newsonair

UPSC Prelims Practice Question

Q. With reference to the Insolvency and Bankruptcy Code (Amendment) Bill, 2026, consider
the following statements:

1. It introduces a Creditor-initiated Insolvency Resolution Process (CIIRP) that allows
specified financial creditors to initiate proceedings outside the NCLT framework.

2. The Amendment mandates that the NCLT must admit insolvency applications once a
default is established, removing discretionary conditions.

3. The Amendment eliminates the power of the Committee of Creditors (CoC) to supervise
the liquidation process to ensure faster resolution.

Which of the statements given above is/are correct?
(a) 1 only

(b) 1 and 2 only

(c) 2 and 3 only

(d) 1, 2 and 3

Answer: (b) 1 and 2 only
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