Primary Agricultural Credit Society
(PACS)

written by iasexam.com | 09/03/2024

lage-level cooperative credit societies that act as « The appeal of PACS lies in the last
k in a three-tier cooperative credit structure managed

ty they provide.
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« Timely access to capital for farmers i for st
vel State Cooperative Banks (SCBs). agricultural business.
Coo istri « PACS has the ability to extend credit in a short time with minimal
. PACS provides short and medium term -gm;ulmm loans to . Features paperwork.
farmers for various farming and agricultural activitie

+ Using other business schedules banks, farmers often complained
about tedious paperwork and bureaucracy.

+ The DCCBs work with PACS, which deal directly with farmers.

« Since these are cooperative bodies, individual farmers are
members of the PACS, and office-bearers are elected from within
them. A

« For farmers, PACS provides strength in numbers as the PACS officer
handles most of the paper work.

+ Due to the schedule, Commercial Banks have to meet the
requirements. of the farmers individually and often they have to rely
on the help of intermediaries to sanction the loans.

lage can have multiple PACS.

(PACS)

+ Since PACS are cooperative bodies, political compulsions often
trump financial disci s is

e, and the recovery of loan:

* The first ever PACS was formed in 1904.

+ Now, there are more than 1,00,000 PACS in the country with a in Indk
huge member base of more than 13 crore farmers. Nizuber in India

+ However, only 63,000 of them are functional.

+ Many committees have pointed out various issues plaguing the
cooperative system such as;
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« Lack of active participation by the members,
+ Lack of professionalism,
« Absence of corporate governance,

+ Bureaucratisation,

« Ageing and unenthusiastic employees.
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