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* In 1983, the Government of india and the Government of
Mauritius get hare 18 & URARIMeUs selection conceming the
avakdance of double taation known as the DTAA

Fallowing is a list of benefits that residents of both the
contracting states gots

* It ghves remody by axempting tax on Income within tha
resident united states that residents sarn in any other state.

* Lawer withhelding tax guotes for ¥rs, in arder that they
must pay decrease TDS on income like interest. dividends,
and royalties in India.

« This enaunes that i
spacific rules to wse taxes at the global eamnings of citizens of
contracting states.

« This an anti-ab

po
guarantees that the advantages of this convention are only
applicable to genuine residents of bath countries,

+ In somea Instances, residents of cantracting countrles got tax
at concessians quates.

« This agreamant in the leng run makes sach countries
appealing for Invastmant by offering a hazard to koep away
from doub e taxation at the side of different tax services.

1A shem, g g Migh ihe DTAL,
and tha agy will halp you fir len In
regard ta profits samed and capital gains,

*+ The DTAA was & major mative for @ huga number of farelgn
portiolic investments (FPI) and foreign entities to course their
imvostments in India through Mauritivs.

* Mauritiug stays India's &th biggest supply of Foreign Partfalic
Irvaatments (FPI). sfter the United States. Singapore and
Lusembsaiarg,

« FPI fundineg from Mauritius stood at Rs 419 lakh crore at the
quit of March 2024, that's % of the whals FP1unding of Rs
9,84 lakh crore in India.

About Amendment
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Significance Need for Amendmernt

Becently, in March 2024, India and Mauritius sigred an

change to the DTAA (st Port Louis), introducing a essential

cause take 8 look st [PPT) simed toward curtailing tax

avoldance.

Tha PRT ¥ ¥ Imeludng of
i 9 royatties i in which

it's miles sot up that getting that treaty advantage is ane of

the principal purpeses for the party engaged in the

trarsaction.

It @nsures that traaty bamalits are granted anly for

transactions with & real causs,

After the change, any Indian Inbound or outhausnd pass-

border structuring of funding routed through Maurities must

aspect ingide the BEPS MLL

BEPS MLI stands far Multilateral Carverttion ta Implement

Tax Traaty Related Maasures 1o Prevent Base Ercslon and

Profit Shitting.

This lios t I of capital

prodite. dividords, price for tochrical services. sto.

Mauritius has been a favored jurisdiction for Investmants in
India because of the non-taxability of capital profits from the
sale of shares in indian groups until 2018,

The treaty turned into ultimate amended in 2086 allowing the
preper to ta eapital gains arising fram sale of switch of
steeks af &n Indien organisation abiained by » Mauritien tax
resident.

Tha sarller gosl of ‘mutual irade and funding’ has been
changed with an intent to “eliminate double taxation”.
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