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« An Exchange Traded Derkvative is o standardized francisl
sontract thart is traded in stock exchanges in a requiates
b,
* Thess caniracts denve ther price from the overall
performance of an undertying asset, inclusive of stocks, About
bonds, commodities, of cumencies.
® They are subject to the rules framad with the aid of
mackeipiace rmguiatars which includes the Securities sd
Exchange Board of india [SEEI) in India.

Futures Contracts

* Futures contraces ane & kind of change-traded derivative.

* They inwalve an settiement o shop far o promate an asset,
likn wheat or ail. #t 8 predetarmined price on a distinct fturs
it

« For exampis, & tarmer may use a Tulures setilement 1o ko in
& rate for his o her wheat crop earlier than I harvested.

Options Contracts
+ Options contracts supply the holder the right. but nat the
abligatin, 1o buy or promate an stiet a1 & wiected price

Examples
* For exampie. an investor would possibly purchase a oal

afternative on 8 stook, ghing them the right to buy it at a thed

charge inside the subssquent six mants,

Exchange-Traded Funds (ETFs)
« ETF4 aro inuustmart finances trded an irvantesy
wxchanges, and they regularly maintain a poertfalio of
, bonds, or
* ETFs can ba taken inte coridenstion trade-tradad
derivatives due to the fact their vabue is derived fram the
walug of tha undarlying assots they hald.

Stoek ETDs
+ The first in the listing of Exchasge Traded Derivatives is the
Imveriory segment.
+ The Bembay Stock Exchange (BSE) and the Natianal Stock
= deal complubety durivatives in india,

I ETDR

* These types of Exchange Traded Derfvatives exchange at
the important stock indices.

+ Gme can purchase or promote bath index farwards and
index aptions.

* Howewe, In contrast to imentory opthons wharein you
& #till chocas setthemant sither in caih of thiu ship ping
of shares, mdex options have 1o settle in cash,

Exchange Traded
Derivatives (ETD)

Types:

Currency ETDs
* Herg, ono has the option 1o sxchangs a3 consistont with
the price motion of the currencies inside the inventory
trade.
* Unlika OTC{Ovar the ecuntar) darivatives altamata in
surrency, ETDs allow for standardized contracts anly
the required pairs of i,
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Cammedity ETDs
* Thes wariation of Exchange Traded Dedvatives are
tracted on the price fustuations of values of commedities.
* Inindia, you -
thi Multi Comeodity Exchings af ndis L1d (MCX).

Borad ETDS
* These forms of Exchange Traded Derivatives invalve
buying and sefling In bordz.
= For axnmghs, the NSE has &n different platfarm to eharge
in bond desivatiees products.


https://www.iasexam.com/exchange-traded-derivatives-etd/
https://www.iasexam.com/wp-content/uploads/Exchange-Traded-Derivatives-ETD-scaled.webp

