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« This Law is issued to regulate the use of contract labor in certain
jobs and to regulate its termination in certain circumstances and
related matters.

« Its purpose is to prevent exploitation of contract labor and also to

prove working conditions. It extends all over India..

« To any establishment in which twenty or more workmen are
employed on any day of the of the accounting year as contract
labour.

« To any contractor who employs or who employs twenty or more
workers on any day of the accounting year.

« Also, it does not apply to the establishments if any work is
performed in the intermittent nature.

« It does not apply to establishments situated in the special
economic zone (SEZ).
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Al establishments intending to hire contract workers for their work must
obtain the i istrati ifi

Any entrepreneur who employs 20 or more workers on any day of the
month must obtain a work permit contract any place.

The granted permit is valid for a certain period of time and can be renewed
from time to time.

employer s obliged to pay the salary in full or the unpaid balance. The
salary will be set at the latest by the Labor Commissioner.

Contrary to the provisions of the Law or the rules made pursuant to it are
punishable by imprisonment up to 3 months and with a fine of up to 1000

rupees.
The Act provides for the formation of Central and State Advisory
‘Committees which advise the on the
of the Act in matters related to administration.

The Central or the State may, a

fter i
with the appropriate advisory bodies, prohibit the use of contract labor in
any process, operation or other work in any enterprise.
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